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Background

O/erif ying origin of wooden productsO

Global Forestry Services Inc (GFS) provides assessment and monitoring of manufacturers and traders
under the Wood Tracking Program based on a formal Chain of Custody (COC) system or Batch Inspection
to trace material and products based on their environmental status to the forest of origin. The GFS wood
tracking program follows responsible purchasing guidelines in recognizing status as : Credibly certified ; In
Progress / Controlled Wood & Verified Legal Origin (VLO).

The GFS Wood Tracking Program has several key objectives:

¥ provide formal structured chain of custody system to track raw material from forest origin through
processing & trade based on environmental status.

¥ ensure that wood products are derived from raw material that is legally harvested from forest or
plantation areas.

¥ Identify wood products and material originating from forest areas working towards certification
under the GFS Forestry Support Program or other recognized stepwise systems.

¥  support companies to eliminate all unclassified material from their supply chain based on a
scheduled Action Plan for responsible purchasing.

"By purchasing material and products from companies in the GFS Wood Tracking
Program, your company can be assured that the products come from legal sources
as well as support forestry organizations working towards FSC cert if ication. "

All companies participating in the GFS Wood Tracking Program will need to develop a scheduled Action
Plan to improve their supply chain management by eliminating all Unknown material within a 5-year period
and increase the purchases of material and products from In Progress & Credibly Certified Sources.

Methods of Wood Tracking

Chain of Custody is a systems based defined by formal operational procedures for traceability of raw material
from purchasing through processing and trading of products. The company shall be able to demonstrate
compliance as defined in the Guidelines on the requirements (WTP 005) to be eligible for a GFS Wood
Tracking Program B Statement of Participation. The company shall also develop an Action Plan that defines
targets to ensure all material is from Verified Legal Origin (VLO) sources as part of responsible purchasing
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commitments. GFS requires surveillance visits to ensure continual compliance to COC requirements and
evaluation of progress to the Action Plan for Responsible Purchasing.

Trading of timber & wooden products under a GFS Wood Tracking Program b Statement of Participation
must continually demonstrate compliance to the Requirements for COC (WTP 005) and the Conditions of
Participation (WTP 029). The GFS Wood Tracking Statement for manufacturing and trading companies will be
valid for 5 years.

Companies under a GFS Wood Tracking Program will be monitored 2 times annually (or as deemed
necessary) to verify compliance to the COC system and progress to the scheduled Action Plan for
Responsible Purchasing. Each shipment traded under the GFS Wood Tracking Certificate will be identified
using a GFS approved Standard Product Identification Format that summarizes and defines the
environmental status of the shipment.

Tracking of material from suppliers that do not have full COC systems can be done through batch inspection
systems for a specific volume of raw material. GFS staff can be conduct batch Inspection of raw material,
processing and finished products to verify the volumes and origin of material used to manufacture a specific
quantity of finished goods within the Wood Tracking Program. The advantage of batch inspection is that the
client only pays for inspection of material used under the Wood Tracking Program and not on all material
being produced by a specific supplier. GFS will issue an inspection report that will be used for verification of
volumes and origin of each batch of material to ensure traceability within the Wood Tracking Program.

Please see the GFS Inc website for more information the Wood Tracking Program as well as other programs
for the Forest Industry:

www.g fsinc. biz
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